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Abstract 
 
Since the onset of the economic crisis economists have been  criticised, with rare 
exceptions, for having failed to predict this  turn of events. The purpose of this talk is 
to argue that not having  forecast the onset is excusable but having systematically 
built  macroeconomic models in which such an event could not happen is not 
 excusable. The path that we followed to this point, from Walras to  the present has 
been one which was based on an inappropriate notion  of equilibrium and a narrow 
focus on "efficiency". Furthermore, the  theoretical role attributed to markets does 
not correspond to how  they function in reality. Poincare already pointed this out at 
the  time of Bachelier's thesis, but his message went unheard.  If we are  to be able to 
understand the workings of the economy and to be able  to give useful advice, we 
have to look at it as an interactive  system, to analyse the network structure of the 
interaction between  individuals and institutions and to focus on how economy is 
 coordinated. This does not imply abandoning analysis but does mean  creating 
models with different mathematical structures than those to  which we are 
accustomed. We cannot be pardoned for vaunting the  merits of models to 
policymakers when those models are so obviously  deficient. 
 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 


